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DETAILED ACTION 

1. This Office Action is issued in response to the Applicant's amendment filed on 
April 9, 2007. 

Response to Amendment 

No claims have been amended. Claims 1-19 are currently pending and provided to be 
examined upon their merits. 

Response to Arguments 

2. Applicant's arguments with respect to claims 1-19 have been considered but are 
moot in view of the new ground(s) of rejection. The Examiner did carefully review the 
arguments presented by the Applicant and thanks the Applicant for their response. 

Claim Rejections ~ 35 USC §112 

3. The following is a quotation of the second paragraph of 35 U.S.C. 112: 

The specification shall conclude with one or more claims particularly pointing out and distinctly 
claiming the subject matter which the applicant regards as his invention. 

4. Claims 1-19 are rejected under 35 U.S.C. 112, second paragraph, as being 
indefinite for failing to particularly point out and distinctly claim the subject matter which 
applicant regards as the invention. 

5. Claim 1 recites the limitation "the location of the communication device" in line 5 
and "the location of the transaction" in line 7. There is insufficient antecedent basis for 
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these limitations in the claim. A location of the communication device or a location of 
the transaction is not determined in any of the steps. For example, it is not clear that a 
device ID is used to find a location of a communication device. This is also true for 
Claims 8 and 14. 

6. Claim 1 is rejected under 35 U.S.C. 112, second paragraph, as being incomplete 
for omitting essential steps, such omission amounting to a gap between the steps. See 
MPEP § 2172.01. The omitted steps are: finding a location of the transaction is not in a 
proper order, one would expect to determine a location of the transaction after receiving 
a transaction; using the device ID to find a location of a communication device appears 
to be missing. This is also true for Claims 8 and 14. 

Claim Rejections - 35 USC § 103 

7. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 1 02 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

8. The factual inquiries set forth in Graham v. John Deere Co., 383 U.S. 1 , 148 
USPQ 459 (1966), that are applied for establishing a background for determining 
obviousness under 35 U.S.C. 103(a) are summarized as follows: 

1 . Determining the scope and contents of the prior art. 

2. Ascertaining the differences between the prior art and the claims at issue. 

3. Resolving the level of ordinary skill in the pertinent art. 

4. Considering objective evidence present in the application indicating 
obviousness or nonobviousness. 
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9. Claims 1-19 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
U.S. Patent No. 6,612,488 to Suzuki in view of Pub. No.: US 2001/0051920 to Joao et 



Note that the analysis for the method claims (1-7) also applies to the respective 
system claims (8-13) and product claims (14-19). 

Regarding claims 1, 8 and 14: 

Method for authorizing transactions against an account comprising: 
Suzuki discloses: 

Fig. 4, ref. 400 provides a "Transaction Authorization Computer" which has 
access to card information, ref. 432, which includes a card number. The 
card number would identify an individual account, as shown in Fig. 5. 

receiving a transaction comprising a request for authorization to charge an amount 

against the account; 

"Upon receiving a request for credit administration from the member store 
transaction terminal 300, the transaction processor 420 of the transaction 
authorization computer searches the database with the card number, 
checks for a "report of loss or theft", and compares the transaction amount 
with the amount available for purchases..." (col. 11, lines 58-65). 

retrieving a communication device ID for a device associated with the account; 

a "... cellular phone 100 registered in the card transaction system has a 
location information detection function." (col. 11, lines 32-35). The 
registered cellular phone is therefore a communication device with an ID. 

determining the location of the communication device; 

"In the present embodiment, the cellular phone system, including wireless 
network 600, provides a location information detection service . Wireless 
network 600 comprises a location information host computer for detecting 
the location of cellular phone 100. Location detection uses, for example, a 
method of finding the current location from the relative positions of cellular 
phone 100 and three base stations, such as are used in PHS (Personal 
Handyphone System), or a method of finding the current location with a 
GPS (Global Positioning Satellite) system using artificial satellites." (col. 
11, lines 39-49). 

determining the location of the transaction; 

"The location information host computer detects the current location 
information for the cellular phone in response to the detection request from 
transaction authorization computer 400." (col. 12, lines 14-17); 
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comparing the location of the transaction with the location of the device; and 

"Transaction authorization computer 400 then compares this information 
with the current location information for the cellular phone and calculates 
the distance." (col. 12, lines 29-31). 

processing the request. 

"When the results of the credit administration request are that "card use is 
allowed" , transaction terminal 300 continues with the transaction 
processes , such as the issuing of the bill, using the received transaction 
authorization number and the user validation process." (col. 12, lines 43- 
48). 

While Suzuki, in the business of credit authorization, provides for using wireless 
means to detect fraud, and provides detail information for various system and 
product components, he does not provide details, for example, of a generic point- 
of-sale device, central processing computer, or a communication device. 
Joao et al., in the same field of endeavor of providing credit authorization using 
wireless means, provides such detail as a generic point-of-sale device, central 
computer, and a communication device (Fig. 2). Therefore, it would have been 
obvious to one of ordinary skill in the art at the time of invention to provide such 
a system and product components, motivated by Joao et al., and that such a 
system could be used to provide, for example, location information to generic 
communication devices and would therefore expand the capabilities of the 
system and components. 

Regarding claims 2, 9, 15 

The method of claim 1 further comprising denying the request when the location 
of the transaction is different from the location of the device. 
Suzuki discloses: 

"Transaction authorization computer 400 then compares this information 
with the current location information for the cellular phone and calculates 
the distance.... If the distance is greater than 10 m, it is determined that this 
is fraudulent use of the card ." (col. 12, lines 29-37). 

Regarding claims 3,10, and 16 

The method of claim 1 further comprising authorizing the request when the 
location of the transaction is the same as the location of the device. 
Suzuki discloses: 

"Transaction authorization computer 400 then compares this information 
with the current location information for the cellular phone and calculates 
the distance. In the present embodiment, if the distance between these 
locations is within 10 m, for example, it is determined that the person 
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carrying the registered cellular phone is at member store 3000 and that the 
credit card user is a valid user." (col. 12, lines 29-37) 

Regarding claims 4 and 11: 

The method of claim 1 wherein the request for authorization is received at a 
merchant location. 

Suzuki discloses: 

Figure 1 provides a member store location with a card transaction terminal. 
Also... 

"Upon receiving a request for credit administration from the member store 
transaction terminal 300, the transaction processor 420 of the transaction 
authorization computer searches the database with the card number, 
checks for a "report of loss or theft"..." (col. 11, lines 58-65). 

Regarding claims 5, 12, and 17 

The method of claim 1 further comprising validating the account. 
Suzuki discloses: 

"Upon receiving a request for credit administration from the member store 
transaction terminal 300, the transaction processor 420 of the transaction 
authorization computer searches the database with the card number, 
checks for a "report of loss or theft" ..." (col. 11, lines 58-65). 

Regarding claims 6, 13, and 18: 

The method of claim 1 further comprising determining whether the transaction is 
within a predefined credit limit. 
Suzuki discloses: 

"... and compares the transaction amount with the amount available for 
purchases calculated by subtracting the "amount paid by card (this 
month)" from the credit or purchase limit per month."" (col. 11, lines 58-65). 

Regarding claims 7 and 19: 

The method of claim 1 further comprising substituting the location of the 
transaction with a predefined location. 
Suzuki discloses: 

"Transaction authorization computer 400 receives the results of the cellular 
phone location information detection, and, when the location information 
could be successfully acquired, the computer searches the member store 
information, stored in the database based on the member store number, for 
the location information in latitude and longitude format for the member 
store." (col. 12, lines 22-29). 
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Conclusion 



Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Kenneth L. Bartley whose telephone number is (571) 
272-5230. The examiner can normally be reached on Monday through Friday, 8:00 - 
5:00 EST. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Jagdish Patel can be reached on (571) 272-6748. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 




